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On July 17, 2003, the Commission opened an investigation to determine whether 

Louisville Gas and Electric Company (“LG&E”) and Kentucky Utilities Company 

(“KU”) receive benefits from the services provided by the Midwest Independent System 

Operator (“MISO) commensurate with the costs. LG&E and KU (collectively the 

“Companies”) present testimony indicating that withdrawal from MISO and operation on 

a stand-alone basis would be more advantageous to the Companies than would continued 

MISO membership. Because the Federal Energy Regulatory Commission (“FERC”) 

would have to grant authority to withdraw, the Companies ask the Commission to direct 

them to seek authority from FERC to withdraw fkom MISO. The Companies also ask the 

Commission to allow them to recover both the costs of the withdrawal, should authority 

to withdraw be granted by the FERC, and the ongoing costs of MISO participation until 

they withdraw. MISO presented testimony to demonstrate the benefits of participation in 

MISO for KU and LG&E. The Attorney General (“AG”) and the Kentucky Industrial 

Utility Customers (“KIUC”) participated in the proceeding but did not present testimony. 












